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SUBJECT: POSSIBLE REPEAL OF COSTA RICAN BANANA EXPORT TAX 

REF: STATE 178767 

1 . EMBASSY HAS QUERIED VARIOUS SOURCES CONCERNING 
REPORTED GOCR BANANA POLICY REVIEW AND POSSIBLE REPEAL 
OF BANANA EXPORT TAX. THOUGH INFORMATION RECEIVED BY 
EMBASSY CONTAINS SOME DISCREPANCIES. ELIMINATION OF 
EXPORT TAX APPEARS HIGHLY UNLIKELY. FROM OUR QUERIES 
ABOUT BANANA POLICY REVIEW, THE FOLLOWING SALIENT POINTS 
HAVE EMERGED: 

A. SHORTLY AFTER FEBRUARY ELECTIONS, PRESIDENT-ELECT 
CARAZO REQUESTED THREE PROMINENT PRIVATE INDEPENDENT 
BANANA PRODUCERS TO REVIEW EXISTING BANANA POLICY AND 
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MAKE RECOMMENDATIONS TO IMPROVE GOCR POLICY. THIS 
STUDY WAS COMPLETED SHORTLY AFTER CARAZO'S MAY 8 
INAUGURATION AND SUBMITTED TO THE NEW PRESIDENT. 

B. THE PRESIDENT TURNED THE STUDY OVER TO A NEWLY- 
ESTABLISHED "TASK FORCE"S OF UNOFFICIAL ADVISORS 
COMPRISED LARGELY OF PRIVATE SECTOR REPRESENTATIVES 
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(EXCLUDING LARGE MULTINATIONAL PRODUCERS/EXPORTERS). 
TASK FORCE HAD BEEN CONDUCTING DETAILED REVIEW OF 
COSTA RICAN BANANA POLICY AND IS SCHEDULED TO SUBMIT 
FINDINGS/RECOMMENDATIONS TO THE PRESIDENT WITHIN SIXTY 
DAYS. TASK FORCE REPORT WILL LIKELY BECOME WORKING 
DOCUMENT FOR GOCR, PARTICULARLY THOSE MINISTRIES 
RESPONSIBLE FOR EFFECTING POLICY CHANGES. 

C. MAJOR OBJECTIVE OF TASK FORCE IS TO PROPOSE MECHANISMS 
THAT WILL PERMIT EXPANSION OF BANANA PRODUCTION. THIS 
EXPANSION RESTS LARGELY ON FEASIBILITY OF BRINGING SOME 
5,000 HECTARES OF NEW LAND (ON ATLANTIC SIDE) INTO 
BANANA PRODUCTION. IN ADDITION, IMPROVEMENT OF INFRA- 
STRUCTURE, E.G., ROADS, PORTS, ETC., IS VIEWED AS AN 
ESSENTIAL POLICY AGREEMENT IF GOCR IS TO ENCOURAGE 
EXPANDED BANANA PNGDUCTION. 

D. RE MODIFICATION OF BANANA EXPORT TAXES, BEST INFORMED 
SOURCES HAVE ADVISED US THAT TASK FORCE HAS DECIDED TO 
RECOMMEND NO CHANGE IN TAX BUT MAY SUGGEST THAT RECEIPTS 
FROM TAX SHOULD GO TO INFRASTRUCTURE SUPPORTING 
BANANA PRODUCTION. 

2. EMBASSY BELIEVES THAT THERE IS PRACTICALLY NO 
POSSIBILITY OF TAX REPEAL AS SUGGESTED IN REFTEL. 

EMBASSY OPINION IS SHARED BY INFORMED INDUSTRY, 
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GOVERNMENT AND CENTRAL BANK SOURCES. 

WEISSMAN 
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